Radian Guaranty Ic. _ RAQJD/]}&NGUM INC.

1601 Market Street - Philadelphin, PA 19103 - (215) 564-6600
MORTGAGE POOL INSURANCE POLICY

. RADIAN GUARANTY INC., 2 Pennsylvania corporation, (a stock insyrance company
herein called the “Company’’) agrees to pay ta the Tnsured identified below, in consideration
of the premiun paid or to be paid as specified herein, Losa sustained by reason of the Dafault
i¥i saviments 1y a Borrower on any Mortgage Agrosmant insured under this Policy and listed
in the attached Schedule (as amended by the Company from time to time), subject to the
terms and conditions contained herei.

Insured:
Policy Number Insured’s Identification Number Effective Date
of Policy
Premiym Rate/Due Date: 3 per Mortgage Agresment, payable, with

respect to each such Mortgage Agreement, no lter
than sixty (60) days after coverage aftaches hereunder.

Aggregate Loss Percentage/Sublimit A:
Aggregate Loss Percentage/Sublimit B:

CONDITIONS
. Definitions

A “Approved Sale" is (1) a sale of property acquired by tho Tnsured
because of a Dafault by Borrower and to which the Company has
given prior approval, or (2) a foreclosure or trustee’s sale of a
property to'a third party, following a Default by Borrower, at 2
price squal'to or exceeding the maximum amount specified by the
Company to be bid by the Insured,

B. “"Barrower” is the individual required to repay the debt ohligerion
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mmm&m under this
Palioy.

"Connamaied " or "Consumpmation * means the date ont whish the
Mortgage Agreement was closed and all loan and other documents
related thereto were executed,

“Defanli” occurs when s Borgower becomes in arresrs in an
amount equal to or greater then one (1) monthly prinsipal and
interest payment due under s MartgageAgreoment.

"Ellgibilfry Requiraments” rmana. with resoect to each Mortgags
Agreement:

(i) that it was Consummatedno Inter than thirty (30) days after the
date of issusnce of & Mortgage Lien Report on the property
which sscures such Mortgage Agreement; and

(ii) that such Mortgege Agresent was duly recorded in the
Rppropriste public recordd no later than forty-sight (48) hours
aftar funds wers advanced to the Barrower pursuant thereto.

“Initial Principal Balance" is the tmpaid principal balance of 3
Mortgage Agreament at the time this Policy’s coverage of such
Mortgage Agreement attaches,

“Innored” is the Person o degignated on the face of this Policy, The
Insured may contract with any other Persbe to perfhrm the Inspred's
obligations under this Policy.

“Loss" means the amount of loes actually paid by an Tnsured in
connection with a Default on & Mortgage Agroement, as determined
pursuant to Condition 6 hereef. The term “Loss™ shall include bath
Loss caloulated pursuant to Condition 6.C. hersof and Undisclosed
Lien Loss caleulated mirsusnt to Condition 6.D, hereof,

“Mortgage Agreement" is any note and xny roortgage, bond, dood
of trust, or other instrament (1) used in connection with a
Borrowar's loan, (i) evidencing o flvst llan oy chearse on
Residential real property, and (Hi) mesting ths sugibility
Raquirements,

"Person” is any individual, chrpamation, partnership, assoclation or
other entity.
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K.  “Policy” ia this policy of insucance aod all applications, commitments,
endorsements and schedules relating hereto, all of which are
incorporated by reference herein,

L "Property " meana the property which secures & Mongage Agreement
covered hereunder,

M,  “Residential” is a type of bujlding or condomininm unit which is
designed for ocoupancy by not more than four families.

N.  *Schedule” ls the listing of Mortgage Agreemeuts which sre insured
under this Policy.

Q. mewm is the mm of the Initial
Principal Balances of all the Mortgage Agreements for which
coverags attaches under this Policy. As Mortgage Agreements
covered hereunder are prepaid or prid in full or ptherwise
liquidated from tims to time, the [nitial Principal Balances thereof
will be dadusted from and redoce the dollar emount of Total Initial
Principal Balances. As additional Mortgage Agreements ars added
for covernge herpunder ffom time to tims, the Initial Principal
Balances thersof will he added to and increase the dollar emount of
the Total Initial Principal Balances.

P. “Undisclosed Lien" mesns soy lian or similar encymbeance whish
(1) takes prioriry gver the of a Mortgegg Agresment and
(if) was not discloged on the Coanamhis and Lagal Deseription
Verification Repart (with Tux Status Report), the Mortgage Lien
Report, the Borrower's Application or the Borrower"s Affidavit
obtained by the Inmured prior to the Consummation of such
Mortage Agreement and (iii) was not otherwise imown to the
Insured prior to the Consurmmation of such Morigage Agreement.

Q. "Undisclosed Lien Loss" memns a Loss arising from mn
Undigaloned Lien,
2. [Effective Date

The effective date of this Policy shall be the date specified on the face hersof, This

Policy shall provida coverags only for Montgage Agreements mesting the Eligibility
Requirements that are Consummated sfter the Effective Date and are listed on the
attached Schedule (as amended by the Compeny from time to time).

Subject to applicshle law, and to Condition 3. herein, the insurancs coverage provided



muﬁsnumﬁﬂﬂ.hmD:lgMﬁ the Company and shall continua in foree umil

h insured hereunder has been paid in full or is otherwise
e S e ar (e
when such Mortgage Agreement is Copsummated, provided that it meets the
Eligibility Requirements and is listed on the atached Schedule.

3. Ersmiuma

A, The premium for this Policy shall be paid to the Company in the mammer and
at the preminm rate spesified on the face hereof. Failure to pay premivm for
amy Mortgage Agreement within  sixty (60) days after coverage attaches
hereunder wil terminate the liahility of the Company with respeot to the
covernge of such Mertgage Agresment contained in this Policy. There shall
be no refund of premium wder this Policy.

B. In the event either aggregste limit under this Policy is reached, the Premium
payable pursugnt hereto shall continue o be celouiated mad paid in
accordance with Condition 3.A. sbove,

4. Asumptions

1f & Mortgage Agreernent listed in the Schedule is assumed, the coverage under this
Policy shall remein in foroe if the original Borrower {p not released from pefsonal
llebility. If the original Borower |s released from persomal lability by an
assumption of a Mortgage Agreement listed in the Schedule, the Hability of the

for coverage under thiz Policy as to such Morigage Agreement shall

unless the Company pproves the sssumption in writing. The sured shall
provide the Company with the information and documentation required by the
Company. The Company shall not unreasomably withhold approval of an
assumphion.

Unless otherwise mutually agreed by the Insmured and the Company, the Insured shall
monthly (within fifteen (15).duys after the last day of each calendar mouth) provide
the Company with & listing of any additiona] Mongege Agreements for which
covernge is sought hersinder, The attached Schedule shall bs emended monthly to

include the additional Mortgage Agreements for which coverage i3 provided
hereunder.

In addition, the Insured shall annually (within fifteen (15) days after the last day of
December) provide thm Company with a listing of those Mongnge Agreements which
bave becn paid in full or otherwise liguidated, and of those Mortgage Agresments
which have been assumad,
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6. Coverage

A

RADIAN

Adveances - Iix the event of Defaalt, it shall be a condition precedent to payment
of n claim on any Mortgage Agreement itwured hereunder that the Insired
advance, a8 mppliceble: (1) bazard insurance pramiums, (2) real estate
property taxes, (3) property protection and lon expenses, (4) property
sales expenses, (5) foreclosure casts including court costs and roasanable
attorneys fess, and (6) all costs necessary to satiefy and clear the title of the
wﬂ'ﬂmmﬁmmmmﬂﬂhﬂdumunuﬁmn&ﬁm&
11

Restoration - In the event of Default, if theve isany physical damage to the
praperty from any cause, whather by accidental mesms or otherwise, it shall be
& condition precedent to payment of & claim on the Morigags Agreement that
the Insyred restors the property to its condition at the time of the issusnee of
tus Policy, reasoneble wear and tear excaptad.

Commadation of Lossas Other than Undiselosed Lisn Losves - Subject to the
Company's Aggregate Loss Limil/Sublimit A, and to the Company's
Individusl Loan Loss Limit, the amount of Loss paysble hereunder by the
Carapany 1o the Insured on each individual claim, other than any claim
involving s Undisclosed Liag, shall be:

The Total Of:

(1)  The amount of the unpaid principal balance m the time of an
Approved Sale of the property,

(2)  the emount of the accumulated delinguent interest compited to the

date of olaim settlement at the Morigage Agreement rate of intarest,
and

(3)  the amount of advances made by the Insured under A abovs,
Leeax

(49) e e procesas upon m Approved Sals of the property, and

(5)  nny amount received by the Inmured pursuant to any applicabls primacy
policy of mortgags insvrance,

All Losses paid by the Company purmant to this Section 6.C. shall contributs
to exhaust the Company’s Aggregate Loss Limit/Sublimit A,

Computation of Lossas from Undisclosed Ligns — Subjsst to the Company's



B W&ALQLMM B, end to the Company's Individual Logn

Loss Limit, the amount of Loss prynble heretpnder by the Company to the
Insured for each individual claim favolving an Undisclosed Lien shall be the
lesser oft

(1)  the antount determined pursuant to Condition 6.C. sbave: ar

(2)  the dollar amount of any valid Undisclosed Lien which takes pricrity
over the liem position of the Mortgage Agreement,

All Losses paid by the Campany purmuant to this Condition 6.D. shall
cantribute to exhangt the Company's Aggregate Loss LimivSublimit B,

E. Discharge of Obligation - Any claim paymsmt by the Company pursuant to
Condition 6.C or 6D. ahove shall be a fall and Fnsl discharge of its
obligation with respect to such claim under the terms of this Policy.

F.  Aggregare Loss Limit/Sublimir A - Notwithatanding snything herein to the
condrary, the Company’a total lisbility for Loss undes Condition 6.C. above
shall not excesd the Aggragate Loss Limit/'Sublimit A. The term
Loss Limit/Sublimit A" as used herein shall mesn an amount equal to the
Aggregate Loss Percentags/Sublimit A times the Totsl Initial Principal
Balances of the Mortgags Agreethents covened untler this-Policy. Such limit
shall not be increased by, nor ghall the Insured otherwise receive any credit
for, amy recoveriss by the Company from any Borrower or any other Person.

G.  Aggregate Losr Limit/Sublimit B - Notwithstanding enything hevein to the
contrary, the Company's total Liability for Undisclosed Lien Losses ynder
Condition 6,D. above sball not excsed the Aggregate Losy Limit/Sublimit B,
The term “Aggregate Loss Limit/Sublimit B" 25 used herein shall mean an

Initial Principal Balances of the Mortgage Agreements covered under this
Policy. Such limit shall not be increascd by, nor shall the Insured otherwise
receive any credit for, amy recoverics by the Company from any Bomrower or

any other Pemson,
H.  Individual Loan Loss Limit — The Compeany's Individual Loan Loes Limit
shall not excesd $ which amount shall be the maximum

Enhiﬁwdhtnmpnymdnﬁhhﬂnyﬁrlmﬁmmm to any
individual Mortgage Agreement covered hereunder.

7. Submission snd Pavmont of Claims

A.  Claims with Othar Morigage Insurance Coverage « [f sy other policy of
mortgege insurance (including but not limited 1© pool insurance) has been
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ummme insured hersunder, it shall be a
condition precedent

to submmission and psyment of » claim on such Mortgage
Agreement under this Policy that the Insured first subrit and settle amy and
all blaims fior loss under such other policy of morigage insurance. If the
Insured negotistes & claim settlement on a basis other than on conditions
stated in such other policy, the Insured must obtain the consemt of ths
Company to such settlement. A claim for Loss may be filed with the
Company an the appropriate form provided by the Company (i) no later than
sixty (60) days after any and all claim(s) for Loas with respect 1o such
Mortgage Agreement have been settled and paid under such other policy or
(i) no later than sixty (60) diys after the Insured has conveyed title to the
Property pursuant to an Approvad Sale, whichever occurs later. The
Company shall not unreasonably withhald the approval nacessary for such an
Approved Sale, The Company in not Hable under this Policy for mmy
mmount(s) of claims for losses under sy other policy of mortgage inmemnce.

Claims without other Morigage Inmerance Coverage - Unless otherwise
mutnally agreed, & claim for Loss may be flled with the Compauy on the
appropriate form provided by the Compeany no later than sixty (60) days after
the HBorower has conveyed title to the Property pursuant to an Approved
Sale. The Company shall not unreasonably withhold the spproval necessary
for such mn Approved Saje.

Failuwre to File - Failure to file a claim for Loas within the time limit set
firth under Sections 9.A. and 9.8, ebove shall be deemed an slection by the
Insured to waive any rights to claim payment ander the terms of this Policy,
provided that such time petiods shall not commence until the eppropriate
claim form has been provided by the Company to the Innuzed.

R  Exclusions From Coverage

ﬁmmﬂﬂhhndﬁs!uﬁwﬁﬂnﬂww.mm or
covet the followng:

A

Declared Lisns or Mortgage ~ Any Claim arising fiom a lien or
mMM'ﬂﬂthﬂhﬂumﬂdﬂﬂtﬂudﬁnﬂﬂqn{
the Mortgage Agreement or any part thereof! (1i) identified or otharwise
disclosed on the Berrower’s Application for the Mortgage Agreement, the
Borrower's Affidavit, or eny other document related 1o the closing of the
Mortgage Agreement, including without |imitation the Mortgags Lien
Report.

Known gr Snspectad Undeclared Defects - Any Claim where any of the
Insured's directors, trustecs, managers, senjor officers, underwritars,
originators, loan officers or employees knew or could reasonahly be
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u:demme existence of an Undisclosed Lien; (if) the

existence of an outstanding or unpledged ownership interest in the
Property; or (iil) any other title defiect thet could be reasonably expected to
render title to the Property unmarketable of to significantly lessen the
value of the Property; and any Claim where there has been a dishonest,
fraudulent, criminal or knowingly wrongful act by the Insured, any
servicer of the Mortgage Agreement, or any employes or agent of cither,

c. Mortgage Agreements Not Originated by the Inssred - Any Cluim
ariaing from or rejated to & Martgage Agreement that was not originated
and underwritten by the Insured, unisss stherwise specifically agread to by
the Company in writing, including (for clardfication, and not in limitstion
of the foregoing) any Mortzags Agreement sequired by the Insured
through (i) purchase or other mathad of assumpticn or acquisition of ane
or more pre-underwritten Mortgage Agreements; or (ii) merger or
acquisition of mother lending institution,

D. quLmh-Wﬂmnﬁdn:ﬁmurﬂmdMIan
Agreemant related to Property located outside of the United States’ fifty
states end the District of Colombla,

E. Error - Any claim anmng from (i) the cancallation or unenforcasbility of
B Agreument es'a result of any regulatory non~complisnce or
illegality of swred’s Mmﬂmm loan documemnts and/or
origination, cleoing or servicing procedures; or (ii) any fallure by the
Insured or any of its employess or agents (o repart @ Mortgage A,
to the Company; and/or (iif) any other error of Insured or any of its

T]nm%mﬂﬁmnhﬁmwdﬁﬂ:mﬂymnﬁhmmn
85.

F. Judicial Release - Any claim involving a Mortgags Agreement where the
Borrower hes scccessfully ssserted any defense or lawsuit against the
[nsured 80 s to releasc in whole or in part the Borrower's obligation to
repay all or a portion of the principal indebtedness emount of the
Mortgage Agreement or to reloase from the lien cremtsd by the Mortgags
Agreement all or & partion of the Property; provided, however, that this
exclusion shall enly spply to the exlent and smaunt of any such reduction
in indebtedness end/or release of the Proparty from the lien.

G. Prior Delinguency — Any claim arising from & Defiult under a Mortgags
Aprecment if, at the time covernge of such Mortgage Agresment attaches
hummdw,lwnqwrummumimﬁmmmmnﬂan
Agreement,

H Fhysical Damage — Any claim for cpat or axpense related to the renair or
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physical damage arizing from the following causes: ({) contamination by

10,

11,

12.

13,

14,

toxic or hagardous waste, chemical, or other substances, (ii) carthquake,
Hood, or sny act of God, (i) civil war ar rios, or (iv) any defects in the
construction of the Property not identifiad to the Company prior to
attachment of coverage hereunder,

Where Notice is Glven

All notices, claims, tenders, reports and other dara required to be submitted to the
Cetmpany by the Jnsured shall be mailed poatpaid to: Claims Departnant, Radisn
Guaranty, Inc, 1601 Market Street, Philadalphia, PA-19103, The Company may
change this nddress by giving written notice to the lsured. Al] notices to the Insured
shall be mailed postpaid to the Inared at its address shown on the face of this Policy.

Te Whom Provisionz Annlicabls

The provisions of this Palicy shal] inure to the benafit of and be binding upon the
Company, the Insured, and any of their respactive nicosssors end assigns.

No muit or action on this Policy for recovery of any elaim shall be sustained in any
court of law or equity unless all matarial conditions of this Policy have been
complied with, except that a condition may be specifically waived by the Company
in writing. A suit ageinst ths Company must be commenced within three (3) years
after the Loss can be determined.

Walver of Conditlons

No condition of the Policy, amendment ar endorsement thareto shall be deemed
waived, altered or otherwise compromised unless stated in writing and duly executed
by the parties. Each of the conditions of this Pollcy is severable, and a waiver,
alteration or compromise of ane condition shall not be construed as & waiver,
alteration or compromise of any other condition.

Conflict with Laws

Any provision of this Policy which is in conflict with the laws of the jurisdiction in
wm'lr effective is hareby emended to conform with the minirmim requirements
a WE.

Reports and Examinations
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The Compury may roquest, and the Insured mitst provide, such Hlss, reporta or
nfbrmation as the Company may deom necessary pevtaining to any Mortgage
Agreement and the Company will be entitled to inspeet the files, books and
records of the lnsured or amy of its representatives pertaining to sach Mortgage
Agreament. Without limiting the foregoing, the Ingured shall provids the
Company from time to time with the principal balances aud other information
necessary for the Comapeny to confirm the preminms and Total Initial Principal
Balances for this Policy.

15.  Duty of Copperation

‘Whenever requested by the Comypanty, the Insured shall cooperate with the
Coimpéany and famish all reasonabls aid, evidence and informetion in the
possession of the Inmured or to which the Insured has acoess with respect to any
Mortgage Agreement, including all docoments, files, computer date or other
information requestad by the Company upon ressonabls notice. To the extent the
Company is prejudiced by any failure of the Insured to cooperats, the Compary®s
remedy shall be to reduce the Loss by the estimated extent of auch prejudice.

Carparsitll Rl
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